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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


OILSEEDS AND PRODUCTS 


USDA's estimate of ARGENTINA's soybean area has been raised, leading 
to a 300,000-ton increase in the estimate for this year's crop to a record 5.3 
million tons. It is expected that all of the increased production will be ex- 
ported, meaning that soybean exports will be more than 80 percent above the 
1.35 million tons exported in the current Argentine marketing year (April 
1983—March 1984). 


KKRKEK 


BRAZIL's suspension on soybean and product export registrations is 
expected to continue until around mid-March, according to the U.S. agricul- 
tural officer in Sao Paulo. With the current harvest soon to be in full 
swing, CACEX, the Foreign Trade Department of the Bank of Brazil, may be more 
inclined to reopen export registrations, although new conditions on exports 
may be applied. CACEX has requested that the repayment period for rural cred- 
it loans be extended from 30 to 60 days to enable producers to hold soybeans 
longer and thus ration sales. Such measures must receive the approval of the 
Brazilian Monetary Council, which may take several weeks. 


KH HHH 
INDONESIA's TNO 80 meal imports are forecast to rise to 200,000 tons 
in 1984 compared with 129,000 tons in 1983 and 114,000 tons in 1982. Thee ss: 


agricultural counselor in Jakarta reports that because of declining petroleum 
export revenue in 1983, the Indonesian government restricted soybean meal im- 
ports and attempted to find domestic protein meal alternatives. Having found 
no satisfactory substitutes, the poultry, livestock and aquaculture sectors 
applied pressure to the government, and successfully reversed the policy. 


KK HKE 


ALGERIA has expressed interest in entering into a twoto three-year 
contract with U.S. suppliers to import 200,000 tons of soybean meal annually. 
The agreement could be negotiated within the next two to three months and be- 
come operational by June or July. The prices would be open-ended and the 
quantity, shipped in four installments annually, would vary by up to 10 per- 
cent. If realized, such an agreement would more than double Algeria's soybean 
meal imports, which were 98,000 tons in 1983 and are currently forecast to de- 
cline to 85,000 tons in 1984. 


—NOore= 


LYNN KRAWCZYK, Editor, Tel. (202) 382-9442. Additional copies may be 
obtained from FAS Media and Public Affairs Branch, 5918-South, Washington, 
UU eel eleaO2U2) eal 77957 


DAIRY, LIVESTOCK AND POULTRY 


Milk production in the 37 MAJOR PRODUCING NATIONS during 1983 totaled 
407 million tons, nearly 4 percent above 1982. The Soviet Union, European 
Community (EC) and the United States accounted for most of the increase. Ad- 
vances in output per cow were most significant in the production increase 
since milk cow numbers increased less than 1 percent. The sharpest productiv- 
ity increase, 6 percent, occurred in the Soviet Union where feed supplies im- 
proved significantly. The major increase in cow numbers was in the EC where 
farmers expanded herds because of favorable EC milk prices. 


Forecasts for 1984 indicate a l-percent growth in milk production, 
with most of the increase expected to occur again in the Soviet Union. Pro- 
duction in the United States is projected to decline while a moderate increase 
is expected in the EC. 


Cow Numbers and Milk Production in Selected Countries 


Cow Numbers Milk Production 

1982 1983 1984 1982 1983 1984 

---=-Million Head---- - ----Million Tons---- 

United States Lee) (igloo § VO 7 61.6 6525 61.0 
EC-10 2524 72D 25.6 LOS S22 95 eae 
Japan be Leal diege -16.8 Lal Hee 
USSR UNE Yi) 43.8 43.8 91,0 962401 1100.0 
Australia Niees) Abate’ 1.8 pest 5a 6.0 
New Zealand 2.0 Zo0 2.0 6.8 669 7.0 
Total of 37 countries 159% OlaviGo sce 16 595 (500 AOL SAMIMat 2770 


With greater milk supplies, world production of butter and nonfat dry 
milk (NOM) during 1983 was up sharply while the growth in cheese pate tates 
was more moderate. 


In 1984, projected lower cheese output in the United States will pre- 
vent any growth in world cheese output. World butter and NDM production are 
forecast to increase about 2 percent. 


Production of Dairy Products in Selected Countries 


------- Buttefe---- ----- Cheese------- --Nonfat Dry Milk--- 

1982 1983 1984 1982 1983 1984 1982 1983 1984 

----1,000 Tons--- ----1,000 Tons--- ----1,000 Tons---- 
United States 570 593 B45 i205 9ST e2 65ee Ola 6395 86862585 
EC-10 25056 25280 P2535 2985 D5 2M 5 Ol 5 O22 a2. LA eae 4 ee Oy 
Japan 64 75 IZ 17 20 Ze AeAl 150 140 
USSR 1,403 Ve CcUme ye OU 699 750 780 386 400 410 
Australia 76 88 100 153 160 160 TZ Ile 
New Zealand 248 252 260 wt 2 114 ie 200 16599160 


Total 1/ 6,373 6,920 7,032 8,796 8,980 8,969 4,504 4,872 4,935 


1l/ Includes 36 countries for butter and cheese and 32 countries for nonfat 
dry milk. 
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Milk production in the United States during 1984 is forecast to drop 
about 4 percent, primarily the result of declines by producers signing up to 
reduce milk output under the dairy diversion program. Canadian production, 
following a decline during 1983, should increase in 1984 as farmers respond to 
increased support prices and a larger industrial quota. In the EC, rising 
dairy product surpluses and budget limitations are expected to result ina 
more restrictive price support system and slow expansion in milk production. 


In the northern regions of Eastern Europe, unusually favorable wea- 
ther conditions during the spring and early summer of 1983 resulted in a sharp 
turnaround in milk output. More normal weather patterns in 1984 are projected 
to cause production to dip below that of 1983. In the Soviet Union, better 
grain and forage crops enabled a sharp increase in output per cow. Current 
conditions indicate a 4-percent increase in milk output during 1984. 


Australian milk production was up 5 percent in 1983 as a result of 
supplemental feeding that enabled farmers to more than offset the impact of 
the drought. With increased cow numbers and improved pasture conditions, Aus- 
tralian production in 1984 is forecast to increase another 5 percent or more. 
In New Zealand, cow numbers and milk output are projected upward as farmers 
find dairy farming more profitable than other livestock enterprises. 


World butter production in 1983 reached 6.9 million tons, 9 percent 
above 1982. Most of the increase occurred in the Soviet Union, where milk 
output was up sharply, and in the EC, where government support prices favor 
the production of butter and NDM versus cheese which is more dependent on mar- 
ket conditions. Most of the increase in 1984 butter production is projected 
to occur in the USSR. U.S. production is expected to decline. 


World cheese production growth slowed to 2 percent in 1983 compared 
to over 4 percent in 1982. Unfavorable export markets, particularly for the 
EC, the world's largest producer, contributed to the production slowdown. In 
1984, world cheese production is projected to remain near the 1983 level. In 
the United States, cheese output is forecast to decline 6 percent as a result 
of smaller milk supplies. In the EC, a 2-percent increase is projected be- 
cause of some expected improvement in domestic and foreign demand. 


World production of NDM increased 8 percent in 1983, largely in re- 
sponse to the sharp increase in milk and butter production. During 1984, NDM 
output is forecast to increase about 1 percent. Lower production in the 
United States largely will offset another projected increase in the EC. 


Casein production for the nine reporting countries in 1983 totaled 
228,000 tons, 18 percent above 1982. Nearly half the increase occurred in New 
Zealand where production recovered from the reduced 1982 level. Output during 
1984 is forecast at 215,000 tons, down 6 percent, largely due to expected de- 
clines in several European countries. 


COTTON AND FIBERS 


ARGENTINA has announced the reduction in the cotton export tax from 
10 to 5 percent. The measure is seen as a compromise between officials want- 
ing to increase exports for foreign exchange earnings and those wishing to re- 
duce budget deficits. This reduction is expected to boost cotton exports dur- 
ing 1984. 
-more- 
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In the UNITED STATES, cotton exports increased sharply during the 
first half of the 1983/84 season to $968.1 million, 36 percent above the same 
period on 1982/83 and the highest level in three years. Both average price 
and quantity recorded gains. Volume exported during August-January 1983/84 
rose by 24 percent to 2.8 million bales. Average declared value increased by 
10 percent to $341 per bale. Japan and South Korea are the leading markets 
for-U%S. “eGtton”exports. 


TOBACCO 


SPAIN has announced a series of measures to stimulate the production 
of non-fermented burley and flue-cured leaf tobacco. These measures are aimed 
at reducing growing surpluses of fermented burley tobacco while increasing do- 
mestic supplies of non-fermented and flue-cured tobacco, used for the produc- 
tion of American-blend cigarettes. In 1983, about 96-97 percent of Spain's 
38,658-ton burley crop was fermented tobacco--for use in dark-type cigarette 
and cigar manufacture. Production of flue-cured tobacco, in 1983, totaled 
4,726 tons. 


Under the new regulations, an E-type burley leaf, which corresponds 
to burley leaf used for American blended cigarettes, has been introduced into 
Spain's tobacco classification. This tobacco type will be produced only from 
seed provided by the National Tobacco Cultivation and Fermentation Service 
(NTCFS), and cured and processed under contracts between the NTCFS and indivi- 
dual growers. The NICFS is authorized to produce a maximum of 2,500 tons of 
the E-type burley leaf in 1984. The NICFS also is authorized to increase 1984 
flue-cured (type-D) production by 3,000 tons. The increased production of 
E-type burley and D-type flue-cured will be at the expense of fermented burley 
production, which will be reduced by the same proportion. 


New concessions for production of D-type flue-cured or E-type burley 
will entail a government subsidy of 100 pesetas (US$0.68) and 40 pesetas 
(US$U.27), respectively, for each kilogram of fermented burley being replaced. 


FRUITS AND NUTS 


SPAIN's" 1983/84 citrus ierop set orecast aty5.54 million tons... up > 
percent from the previous estimate (see WR 48-83) and up 17 percent from last 
season's harvest according to the U.S. agricultural counselor in Madrid. The 
most significant revision is for tangerine production, which is up 13 percent 
from the previous estimate and up 22 percent from last season. Production, by 
fruit type, is as follows in 1,000 tons: 


Prout 1983/84 Forecast 
Type 1982/83 Previous Revised 
Oranges Dicky sors 17825 Hod 
Tangerines 920 SEE a he PAE) 
Lemons 426 Ea), Dy. 
Grapefruit 10 13 1S) 
Other I/ sy 14 14 
Total SE OZo 3,574 3,540 


1/ Mostly sour oranges. 
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Selected International Prices 


Item 3) eMarchils,) 1984 smethange from 3 Ayear 
: : previous week :; ago 
eae PRICES 1/ $ per MT $ per bu. $ per MT $ per MT 
heat: 
Canadian No. 1 CWRS-13.5%12/ 196.00 DaS> +1.00 192.00 
US. NO. Ze UNS/ NSs Ate 2/96. Ui) Bee +2.25 Lj 00 
Us ea NOs Ze Oeil sistemes ete veers 161.00 dip os +3.00 154.00 
Ue Den NOs ogists Lia LZ eetereters 195.50 Sa) +2.50 174.00 
Canadian No. 1 A: Durum.12/ 207.00 Pigs +5.00 [37 oo 
Feed grains: 
UsNO. ome VOweeoriewes » 199-00 4.04 +2.00 135.00 
Soybeans and meal: 
US 2 NOs Aye OU LOWererstete tet ss pls ea, 8.00 +4,00 236.40 
Brazil 47/48% SoyaPellets 4/ 245.00 -~ -3.00 217200 
U.S. 44%-Soybeéan Meal..-... 254.00 -- +2.00 208. U0 
USS WeBARMaPRECES 65 /m 
WitGaiti tbe Petesieve sueistere este «+ 2560 3,45 +.74 134.84 
Bat BGVire sis. cists > sitteteisye si: « lor aZ Lele +3.22 64.30 
CGE etree. «c+ < ete sc claies + « Oe biosby/a +2./6 LOSel5 
SOge bos RS ee CoC eae 110.04 eg A/ +1.98 98.55 
BOO InO USE / . 5 steve sisubiuclsiele.'s. « 1380.74 -- +29.10 O08. 5U 
EGRIMPORT Le Vitis 
Wheat. S/. Aware. idermecatsre cts 84.38 2.00 -6.22 116.60 
BALITCV su « alte cidtelslelelercieieter es 70.90 1.54 -3.85 LI4370 
(SOL Mieversie «.s0ete8e EemEEeTe « « SHORelo So 56.36 sles > -7.69 Date) 
SOTO Ne onccceis'eus1s s cissseeiae. «5 Wea) sie: yaa) G79) 
Brome em (LL Ojon ee N.Q. -- N.Q. N.Q. 
EC INTERVENTION PRICES 10/ 
Common wheat(feed quality) 185.52 sue 412) 188.60 
Bread wheat (min. quality)10/ 202.01 20) +1.06 207.10 
Barley and all 
other feed grains....... bB5eD2 -- +1.27 188.60 
BLOMPOCTS O11. /ie cis ele ereternepeys N.Q. mee N.Q. N.Q. 
EC EXPORT RESTITUTLONS (subsidies) 
PUNE Cate igus scarcer siete te eictare, esate a: s 40.70 pall -1.55 UW 7TsO0 
Bal LEV sistctel etal eteieleimie ser s(e ee Bie U 205 -3.10 oy pale 
BO We TS mero / O11 / pele onesies N.Q. -- N.Q. N.Q. 


1/7 Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine. 3/ Based on selected major markets 
and adjusted to reflect farm prices more closely. 4/ Hundredweight CCW). 5/ 
Twelve-city average, wholesale weighted average. 6/ Durum has a special levy. 
7/ EC category--70 percent whole chicken. 8/ Reflects lower EC export 
subsidy-down to 20.00 ECU/100 bag effective 14 Sept 83 from 22.50 ECU/100 bag 
set in Feb 1983. 9/ F.o.b. price for R.T.C. broilers at West German border. 
10/ Reference price. 1l/Reflects exchange rate change and not level set by EC. 
12/ April-May shipment. N.Q.=Not quoted. N.A.=None authorized. Note: Basis 
April delivery. 
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Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine 
— is for you. Based on official USDA data available nowhere else, Foreign Agriculture 
articles are clear and crisp, written to provide the export information you need, ina 
concise and extremely readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news" 
departments: Fact File, Country Briefs, Trade Updates and Marketing News. And its 
tables and graphs will give you an immediate grasp of what’s going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to value- 
added exports—will give you a wide range of detailed information about overseas 
markets. 


If you use agricultural facts and figures in your business, you need Foreign Agriculture. 


Suscribe today! Just $16.00 ($20.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 
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$16.00 domestic (United States and its possessions); $20.00 foreign. The Government 
Printing Office requires that foreign addressees send international money orders, 
UNESCO coupons, or checks drawn on a domestic bank only. 
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FOREIGN AGRICULTURE CIRCULARS 


USDA's Foreign Agricultural Service issues regular reports on the supply and demand situation for commodities around 
the world. 


HOW TO ORDER: Check the title of each circular you wish to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s checks, or international money orders will be 
accepted in payment. NO REFUNDS CAN BE MADE. Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-South Building 

U.S. Department of Agriculture 

Washington, D.C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: SUBSCRIPTION RATE 
Domestic Foreign 

Mailing Mailing 

10022 COCOA (2 issues) $ 3.00 $ 4.00 

10003 COFFEE (3 issues) 5.00 10.00 

10004 COTTON (12 iswes) 20.00 30.00 


DAIRY, LIVESTOCK & POULTRY: 


10005 EXPORT TRADE & PROSPECTS (6 issues) 14.00 22.00 
10006 MEAT & DAIRY MONTHLY IMPORTS (12 issues) 20.00 25.00 
10007 DAIRY SITUATION (2 issues) 3.00 4.00 
10008 LIVESTOCK & POULTRY SITUATION (2 issues) 4.00 7.00 
10009 ALL 24 REPORTS LISTED ABOVE 41.00 58.00 
GRAINS: 
10010 WORLD GRAIN SITUATION & OUTLOOK (18 issues) 31.00 45.00 
WACO! 40031 EXPORT MARKETS FOR USS. GRAIN (12 issues) 20.00 30.00 
10013 USSR GRAIN SITUATION & OUTLOOK (12 issues) 15.00 20.00 
SEE Pe 10014 ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
ee S—~«éONS «= HORTICULTURAL PRODUCTS (12 issues) 20.00 30.00 
10016 OILSEEDS & PRODUCTS (14 issues) 30.00 45.00 
10017. SEEDS (4 issues) 9.00 15.00 
—__ ss: 10018 += SUGAR, MOLASSES & HONEY (4 issues) 7,00 11.00 
10019 += TEA, SPICES & ESSENTIAL OILS (3 issues) 5.00 7.00 
10020 TOBACCO (12 issues) 25.00 40.00 
_ SS ~—~C«i0024 «Ss WORLD CROP PRODUCTION (12 issues) 18.00 25.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 
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